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LXM LIMITED
(Bh - 40 A PR35

DIRECTORS’ REPORT

The directors present their annual report together with the audited financial statements for the
year ended 31 December 2020,

PRINCIPAL ACTIVITY

The principal activity of the Company is promotion of the education and personal development of the
people in Myanmar on a non-profit making basis. The Company is confirmed with effect from 9
November 2015 being a charitable institution of a public character, is exempt from tax under Section
88 of the Inland Revenue Ordinance.

FINANCIAL STATEMENTS

The results of the Company for the year ended 31 December 2020 and the state of the Company’s
affairs as at that date are set out in the financial statements on pages 6 to 16.

Under the provisions of the Company’s Memorandum of Association, accumulated funds of the
Company are not available for distribution to members and are to be used solely for promotion of
the objects of the Company.

FULL MEMBERS

The full members of the Company during the year and up to the date of this report were as
follows:

Chan Man Hin

Tai Wen Chi

Li Wing Man Nicole
Cheng Po Ling
Kong Wai Hin

DIRECTORS
The directors of the Company during the year and up to the date of this report were as follows:
Chan Man Hin

Kong Wai Hin
Kong Shu Tong Daniel

In accordance with article 11 of the Company’s articles of association, one-third of the directors

shall retire every year and those who are to retire shall be those who have been longest in office
since their last election.  All retiring directors shall be eligible for re-election.

-1-



LXM LIMITED
(B - t&A TR3))

DIRECTORS' REPORT

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s business to which the Company, was a party
and in which a director of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company, a party to any arrangements to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

AUDITOR
Chan, Ho & Partners was appointed as first auditor of the Company. A resolution will be proposed at
the forthcoming annual general meeting of the Company to re-appoint Chan, Ho & Partners as

auditor of the Company.

On behalf of the Board

—

Directo

Hong Kong) 18 September 2021
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Certified Public Accountants

Room 1302, Tung Che Commercial Centre,
246 Des Voeux Road West, Hong Kong
Mobile (852) 6365 0096 Fax (852)3011 3229

INDEPENDENT AUDITOR’S REPORT
TO THE FULL MEMBERS OF LXM LIMITED (&) - 4i5FfRAH])

(incorporated in Hong Kong with limited liability by guarantee)

Opinion

We have audited the financial statements of LXM Limited set out on pages 6 to 16 which comprise
the statement of financial position as at 31 December 2020, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the statement of cash flows
for the for the year ended 31 December 2020, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2020 and of its financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared
in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the HKICPA's Code of Ethics for Professional
Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information

The directors of the Company are responsible for the other information. The other information
comprises the information included in the directors’ report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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Room 1302, Tung Che Commercial Centre,
Cha n’ HO & Pa rtners 246 Des Voeux Road West, Hong Kong
Certified Public Accountants Mobile (852) 6365 0096 Fax (852) 3011 3229

INDEPENDENT AUDITOR’S REPORT
TO THE FULL MEMBERS OF LXM LIMITED () - &iGTRAE]D)

(incorporated in Hong Kong with limited liability by guarantee)

Responsibilities of directors and those charged with governance for the financial statements

The directors of the Company are responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion solely to you, as a body, in accordance with section 405
of the Hong Kong Companies Ordinance, and for no other purpose. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

@® |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.
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Room 1302, Tung Che Commercial Centre,
Cha n’ Ho & pa rtners 246 Des Voeux Road West, Hong Kong
C@rtgﬁed Public Accountants Mobile (852) 6365 0096 Fax (852)3011 3229

INDEPENDENT AUDITOR’S REPORT
TO THE FULL MEMBERS OF LXM LIMITED (&) - 4i5FRAE])

(incorporated in Hong Kong with limited liability by guarantee)

Auditor’s responsibilities for the audit of the financial statements - continued

@ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

@ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

@ Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

@ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

%,%X P s

Chan, Ho & Partners
Certified Public Accountants (Practising)

Hong Kong, 18 September 2021



LXM LIMITED
(Bh - 47 MR/ E))

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

Revenue

Bank interest income

Donations

Auditor’s remuneration
Myanmar’s Service Tour expenses
Bank charges

Administrative expenses

Net (Deficit) / Surplus for the year

2020 2019

Notes HKS HKS
5 596,856 882,228
6 (553,361) (623,226)
(135,756) (181,792)
(9,770) (10,471)
(1,041) (1,609)
(103,072) 65,130




Assets

Current assets

Cash and cash equivalents
Total current assets

Total assets

Liabilities

Total liabilities

NET ASSETS

Representing by:
Accumulated fund

TOTAL SURPLUS

On behalf of the Board

i

LXM LIMITED
(Bh - 4K FLxa])

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Notes 2020 2019
HKS HKS

7 105,429 208,501

105,429 208,501

105,429 208,501

105,429 208,501

105,429 208,501

105,429 208,501

Director

/ b\irécter



LXM LIMITED
(B« 4 A PR 5])

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Accumulated Total
fund
HKS HKS
Balance at 1 January 2019 143,371 143,371
Net surplus for the year 65,130 65,130
Balance at 31 December 2019 and 1 January 2020 208,501 208,501
Net deficit for the year {(103,072) {103,072)
Balance at 31 December 2020 105,429 105,429




LXM LIMITED

(JBh - 4&A R/N3))
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Net (deficit)/surplus for the year
Adjustments for:

Bank interest income

Operating (loss) / profit before working capital changes and
Net cash (used) in / generated from operating activities

Cash flows from investing activities
Interest received
Net cash used in investing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

2020 2019
HKS HKS
(103,072) 65,130
(103,072) 65,130
(103,072) 65,130
208,501 143,371
105,429 208,501




LXM LIMITED
(B - A R, a))

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

GENERAL

LXM Limited (“the Company”) is incorporated in Hong Kong under the Hong Kong Companies
Ordinance (“Company Ordinance”) on 22 September 2015 as a Company limited by
guarantee. The address of its registered office is at Unit 9, 29/F., Metropole Square, 2 Yiu On
Street, Shek Mun, Shatin, New Territories.

Under the provisions of the Company’s Memorandum and Articles of Association, every
member shall, in the event of the Company being wound up, contribute to the assets of the
Company to the extent of HK$100. At the end of reporting year, the Company had five
members.

The Company is a charitable organization and promotes the education and personal
development of the people in Myanmar on a non-profit making basis. The Company is
confirmed with effect from 9 November 2015 being a charitable institution of a public
character, is exempt from tax under Section 88 of the Inland Revenue Ordinance.

ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(a) Early adoption of new/revised HKFRSs

In the current year, the Company has early adopted all of the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”), which collective term included all
applicable individual HKFRSs, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certificate Public Accountants
(“HKICPA”) that are relevant to its operations and effective for the current
accounting period of the Company. The adoption of these new/revised HKFRSs did
not result in substantial changes to the Company’s accounting policies.

(b) New/revised HKFRSs that have been issued but are not yet effective
The HKICPA has issued a number of new/revised HKFRSs that are not yet effective
and the Company has not early adopted. The Company is in the process of making

an assessment of the potential impact of these pronouncements on their initial
adoption.

-10 -



XM LIMITED
(Bh - &AM a))

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

BASIS OF PREPARATION

(@)

Statement of compliance

The financial statements have been prepared in accordance with all applicable
HKFRSs, Hong Kong Accounting Standards (“HKASs”) and Interpretations
(hereinafter collectively referred to as the “HKFRSs”) and the disclosure
requirements of Hong Kong Companies Ordinance.

Basis of measurement
The financial statements have been prepared under the historical cost basis.
Functional and presentation currency

The financial statements are presented in Hong Kong dotlars (“HKS”) which is the
same as the functional currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

(@)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits
with banks and other financial institutions, and short-term, highly liquid
investments that are readily convertible into known amounts of cash and wich are
subject to an insignificant risk of change in value, having been within three months
of maturity at acquisition.

Leasing

Leases that do not transfer substantially all the risks and rewards of ownership to
the Company are classified as operating leases. The total rentals payable under the
operating leases are recognised to the income and expenditure statement on a
straight-line basis over the lease term. Lease incentives received are recognised as
an integrated part of the total rental expense, over the term of the lease.
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LXM LIMITED
(Bh - &mA P E))

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

SIGNIFICANT ACCOUNTING POLICIES - Continued

)

(d)

(e)

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the Company and the
revenue and costs, if applicable, can be measured reliably, revenue is recognized in
the surplus or loss as follows:

Charity sales and donations are recognized in time when the Company becomes
entitled to the donations and it is probable that they will be received, which is
generally upon the receipt of cash. Any surplus of receipts over expenditure on
the Company’s activities are classified as accounts payable under current liabilities
if refundable to respective donors and reserve funds if repayment is not required by
donors.

Interest income is accrued on a time basis on the principal outstanding at the
applicable interest rate.

Foreign currencies

Foreign currency transactions during the reporting period are translated at the foreign
exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies and non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are translated at the
foreign exchange rates ruling at the end of the reporting peried. Exchange gains and
losses are recognised in surplus or deficit.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the
Company has a legal or constructive obligation arising as a result of a past event,
which will probably result in an outflow of econemic benefits that can be reascnably
estimated.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, the existence of which will only be confirmed by the occurrence or
non-occurrence of one or more future events, are also disclosed as contingent
liabilities unless the probability of outflow of economic benefits is remote.
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LAM LIMITED
(JBh 4 A PR/ 3))

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

4.  SIGNIFICANT ACCOUNTING POLICIES - Continued
(e) Related parties

(a) A person or a close member of that person’s family is related to the Company if
that person:

(Y  has control or joint control over the Company;

(i)  has significant influence over the Company; or

(iii) is a member of key management personnel of the Company or the
Company’s parent.

(b) An entity is related to the Company if any of the following conditions apply:

(iy  The entity and the Company are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other
entity is a member).

(ili)  Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of the
employees of the Company or an entity related to the Company.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a
member of key management personnel of the entity (or of a parent of the
entity).

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the
entity and include:

(i) that person’s chitdren and spouse or domestic partner;

(i) children of that person’s spouse or domestic partner; and
(il  dependents of that person or that person’s spouse or domestic partner.
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LXM LIMITED
(B - & A R 3))

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

REVENUE

Revenue represents charity sales, donations received for Myanmar Children Sponsorship
Programme, Myanmar’s Toy Library Service Tour and other purposes. The amount of each
significant category of revenue recognised as revenue in time during the year is as follows:

2020 2019

HK$ HK$
Government Subsidy 58,819 -
Myanmar Children Sponsorship Programme - donations received 355,445 500,180
Donation for the Company’s operation 86,912 52,950
Donation for Mandalay co-workers 10,080 22,280
Donation for Computer Programme 65,100
Donation for Lashio School building project 20,000 -
Donation for Light Up Myanmar Sotar Lamp Project 500 -
Myanmar’s Toy Library Service Tour - tour fee received - 265,318
Donation for Myanmar community project 41,500

596,856 882,228
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LXM LIMITED
(Bh &AM 3))

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

DONATIONS

The amount of donations made by the Company during the year is as follows:

Myanmar Children Sponsorship Programme - Grace Haven
Support Mandalay Hope

Donation to Computer programme

Scholarship for Myanmar Students

Support Girls Yangon Project

Support IDP in Rakhine

Light Up Myanmar Solar Lamp Project

Support Mandalay co-workers

Support Myanmar community projects

Support Myanmar youth participating IYCSI 2019 Conference

CASH AND CASH EQUIVALENTS

Cash at bank
Cash at Paypal

DIRECTORS’ EMOLUMENTS

2020 2019
HK$ HKS
431,000 513,750
10,000 -
56,505 -
30,456 30,548
5,000 -
20,400 -
. 10,085
- 10,400
- 30,693
27,750
553,361 623,226
2020 2019
HK$ HK$
93,633 76,360
11,796 132,141
105,429 208,501

The directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kong Companies
Ordinance and Part 3 of the Companies (Disclosure of Information about Benefits of Directors)

Regulation, for the year is $Nil (2019: SNil).
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LXM LIMITED
(Bh « 4o A PR/ 3))

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

FINANCIAL RISK MANAGEMENT

The main risks arising from the Company’s financial instruments in the normal course of the
Company’s business is liquidity risk, credit risk, interest rate risk and currency risk. These risks
are limited by the Company’s financial management policies and practices described below:

(a)

(b)

Liquidity risk
The Company’s policy is to regularly monitor current and expected liquidity

requirements to ensure that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.

Credit risk

The Company is exposed to concentration of credit risk on bank balances. The
credit risk on liquid funds is limited because the counterparty is a bank with high
credit rating assigned by international credit rating agencies.

Interest rate risk

At the end of the reporting period, the Company did not hold any financial assets or
liabilities which are exposed to significant interest rate risk.

Currency risk
The Company’s operations are principally conducted in Hong Kong and has limited

exposure to currency risks which arise from foreign currency receipts and payments
for programmes implemented in overseas.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors
on 18 September 2021.
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In4+c0duction

At the beginning of 2015, LxM was formed by a group of friends who have
aspirations for children, education and charity work in Myanmar, and who have
visited and served in Myanmar. With the efforts of all parties, LxM was
approved by the Inland Revenue Department of the Hong Kong Special
Administrative Region Government in December 2015 to become a tax-exempt

charitable organization under Article 88 of the Inland Revenue Ordinance.

Therefore, in 2016, LxM officially
promoted different fundraising and caring
activities and campaigns in Hong Kong
and Myanmar, in the name of a charitable
organization, so that communities in Hong
Kong and in different parts of the world
can care about children, education and
social welfare affairs in Myanmar through
different ways. This has wupheld the

founding purpose of our association:

Love for Myanmar
Learn from Myanmar
Link ¢to Myanmar

Since our establishment, we inherited the “Myanmar Children Sponsorship
Programme”, which was launched by the Church of Christ In China Shatin
Church in 2010. We work closely and continuously with our partner
organization, “Grace Heaven” to care about the orphans in Myanmar and
children with poor families. Moreover, LxM's work in Hong Kong and
Myanmar has been widely recognized by various parties. In these few years,
we were invited by several local universities to sharing our experiences. We
are also commissioned by the universities and colleges to organize service
groups. Moreover, the Civil Affairs Bureau and the Youth Development
Committee of the HKSAR Government have also sponsored us to organize
service trips in Myanmar through The Funding Scheme for International Youth

Exchange Programmme for the second consecutive year.
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Pre{ace

It is believed that we all had an unusual time last year, especially for people
in Myanmar who was living a hard life. Although the COVID-19 pandemic was
not raging Myanmar in 2020, the local economy was still hit badly due to the
halt of global tourism and air transportation. Also, we couldn’t send volunteers
or hold service tours like before. Situation has become even more severe in
2021. The military coup has overthrown the elected government, and
turbulence continued in the country. Life of citizens suffered a great change,

even our daily online contacts and remittances with our partners are affected.

Nevertheless, we did not stop, nor did we give up supporting Myanmar’s
education and community needs. Even though some of the work could not be
carried out as effectively as in the past, our association has taken this
opportunity to unite more caring and willing donors, institutions, and
volunteers to generate creative ideas at this difficult time and started our new
online teaching programmes. We also raised funds to purchase computers for
multiple student centers, so that children in Myanmar can keep learning despite

class suspension.

To use resources more effectively, the board of directors decided in 2020 to
stop the "Myanmar University Student Scholarship Programme" which had
been in operation for four years. Last year's award-winning students were all
graduating students or were notified that the scholarship would only be issued

for one year.

Although the epidemic and the coup have hindered normal exchanges between

the two places, more young Hong Kong university students can now serve

LxM Annual Report 2020-2021 m 2



Myanmar children and understand the local needs through online teaching,
which was totally beyond our imagination. We would like to thank every
sponsor, donor, and volunteer, for walking with us when Myanmar is most in

need.

In the future year, we hope that we can continue to uphold the original intention,
regardless of religion, ethnic group, skin color and language. We will continue

to care about the needs of different communities in Myanmar.

LxM Board of Directors
July 2021

LxM Annual Report 2020-2021 m 3



YQO( -( OtAf\C) octwities

Myanmar Children Sponsorship Programme

The "Myanmar Children Sponsorship Programme" was
first launched in 2010 in the Sha Tin Church of the
Church of Christ in China. It supports children and
teenagers in the Myanmar Grace Haven Orphanage and

student centres through monthly sponsorship.

By June 2020, a total of 128 sponsors was supporting
137 boarding children and teenagers from the Student
Centers under Myanmar Grace Haven, in Yangon,
Lashio, Mei Hang, Gong Ka, Centre for Miao People,
Xiang Hai, in addition to Khuahrang Village and Naung
Hkio En Xin School and Student Centre. The donation
for supporting each child is HK$265 per month or
HK$3,000 per year. The number of supporters is the

same as last year.

At present, sponsors can choose credit card monthly

autopay donations or one-off donations for the year.

Due to the pandemic this year, the air postage was suspended so we send
sponsored children’s letters to sponsors digitally, and we also invite them to

send Christmas blessings and greetings to the sponsored children.

The partner of the "Myanmar Children Sponsorship Programme", "Grace Haven", was
founded in 1991 by Pastor Cha Tin Yu and Ms Cheng Mao Lan in Lashio, a city in northern
Myanmar. At the beginning, there was just a house. But over more than 20 years of
development, it has taken care of more than 1,000 children from different parts of
Myanmar, and of different races. The children are either orphans or children whose families
are unable to take care of them. The Grace Haven is responsible for food, clothing, housing,

school, books and medical expenses of the children.
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Follow-up sharing by the Myanmar Service Group

& [Online Sharing Session] From December 2019 to January 2020, our
association organized the "Glue to the Culture" in Myanmar, which was a
Culture and Service In-Depth Tour. The sharing session of the event was
originally scheduled to be held in March 2020. Due to the epidemic, it was
postponed to July 2020 in the form of an online session. The members have
also produced a number of themed short videos to share with the public
their insights and reflections gained during the journey.

Online sharing session:
https://www.facebook.com/watch/?v=653380335265545

& [Sharing Collection] "Glue to the Culture" in Myanmar: The publishment of
the sharing collection of the Culture and Service In-Depth Tour was also
postponed to July 2020 due to the epidemic. The sharing collection will let

readers know more about the wonderful pictures of the trip, in-depth text to

share the gains, and reflections of this trip.
Reading the Sharing Collection: http://bit.ly/LxM-sharing1920

Computers purchasing and online teaching

The outbreak of epidemic in Myanmar has fluctuated since mid-2020. Primary
and secondary schools have suspended classes discontinuously after the start
of the new semester in June. Children and adolescents from different student
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centers and partner organizations are facing the problem of learning pauses.
Therefore, our association started a fundraising activity at the end of 2020, and
finally purchased 22 computers for different units, and set up accounts for
online teaching platform Zoom for some units. The beneficiaries of the 22

computers include:

* Lashio Grace Heaven - 7 laptops

* Yangon Lighthouse - 2 desktop computers

* Northern Myanmar Christian College - 10 desktop computers

* Thazi Student Center in Southern Shan State - 2 desktop computers
* Yangon Mercy Student Center - 1 laptop

Since January 2021, LxM has cooperated with a number of local tertiary
institutions, and the institutions regularly arrange online English lessons for
children in Yangon, Lashio and Chin State. Although teaching can only be
carried out through Zoom, and one hour per lesson, the local children are very
attentive in class, and they actively jot notes. In addition to Hong Kong
university students, we have also gathered volunteers who have travelled to
Myanmar, as well as the Myanmar scholarship winners to serve as volunteer
mentors to teach English to children in Grace House and Kanbani Village, a

remote village of Kalaw in southern Shan State.

The cooperating local tertiary institutions include:
* Hong Kong Institute of Higher Education Technology
* School of Professional and Continuing Education, Hong Kong
Polytechnic University
* Hong Kong Baptist University

In response to another large-scale outbreak in Myanmar in July 2021, we expect

that online teaching activities will
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continue for some time.

Epidemic Support

In response to the increasing seriousness of the epidemic in Myanmar in 2021,
LxM specially ordered cloth masks made by disabled people from Pann Nann

Ein, a social enterprise in Yangon, to gift to children in remote Chin State.

) iGOUF

L /1)

Community Development and Humanitarian Assistance Projects

& [Fundraising for School Expansion] The En Xin School in Naunghkio, Shan
State, is a partner we support. In addition to the sponsorship program, we
have also brought Hong Kong university student volunteers to serve there.
The school needed classroom expansions at the end of 2020 due to the
increase in students but faced the problem of insufficient funding. LxM
supported part of the construction funding so that local children who were

escaping from the war could have a better learning space.

& [Clothing Delivery] At the beginning of 2021, some manufacturers donated
a batch of brand-new old-version school uniforms and sports uniforms. We
decided to ship some of them to remote rural areas in Myanmar, including
villages, student centers and refugee camps in Taunggyi, Chin State and

Rakhine State. The uniforms, weighing about 110kg, arrived in Myanmar in
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April and were distributed with the assistance of local volunteers.

& [Support IDP in Rakhine State] Due to the epidemic and civil war in Rakhine
State, Myanmar, families have been displaced (IDP, Internally Displaced
People). Our partners assisted 33 families living in a camp in Mimbya,
Rakhine State, as some families had no food. we purchased grain, oil, rice

and food for them many times to relieve their urgent need.

& [Rebuilding school roofs and building toilets] The school in Kawkareik
Town, Kayin State, was in urgent need of reconstruction due to the roof
being destroyed by strong winds. At the same time, due to the civil war, the
number of school attendants in the town’s school has soared, leading to the

insufficiency of the school toilets. Our association decided to grant

fundings for the school to rebuild the roof and to build toilets.

Public sharing and media activities

From time to time, LxM is invited to different organizations and gatherings to
conduct sharing and fundraising activities. We are also invited by the media to
conduct interviews, in order to let the public know more about the latest

situation and our work in Myanmar.

& [Global Experiences at Home] In October 2020, LxM was invited by the
Student Affairs Office of the School of Professional and Continuing
Education, The Hong Kong Polytechnic University, to share "Ideal Loss and
Educational Crisis in Myanmar" online. Therefore, students of the
Polytechnic University could gain "Global Experiences at Home" to

understand the current educational situation in Myanmar.
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& [Global Hero Action] In January 2021, Voltra invited us to participate in the
Jockey Club Global Hero Action (Social Innovation and Cultivation-
International) and shared online with young people from Hong Kong and all
over the world about LxM's work in Myanmar over the years, especially the

participation since the epidemic started.

& [Internet Sharing] Online radio Reading Addiction invited LxM to share our
charity work in Myanmar over the years in March 2021. We also talked
about the observation of the recent protests in Myanmar.

Online revisit of the programme:
https://www.youtube.com/watch?v=CRH94QP2rvU (in Cantonese)

& [Sharing about Social Innovation in Myanmar] In April 2021, the [.CARE
Centre for Whole-person Development of the Chinese University of Hong
Kong invited one of our co-founders to share online about "Supporting the
Disadvantaged with Social Innovation" with the CUHK students. The
content centered on the experience of servicing in Myanmar, the experience
of establishing a social enterprise and how LxM used Zoom for online

teaching during the epidemic.

& [Public Fundraising] Starting from June 2021, LxM will be added to the
AliPayHK online wallet charity list. In addition to sharing the work of our

association, the public can also use AliPayHK to donate to the LxM.

EELREE RS R
Sharing Session of -CARE

Social Service Projects Scheme

BA3t &Rk AN 55 83t BF
Empowering Vulnerable Communities
through Social Innovation

S FH Guest Speakers

Lhdifod
. "R B TR
HEIMBAREE
Mr. Chan Man-hin, Tony
Co-founder and Director
LxeMand Craving Good
o = ce"8a0E
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Administrative Atfairs

Annual General Meeting
In accordance with the requirements of the constitution, We held our
annual general meeting on Auust 8, 2020, confirming that Mr. Chan Man
Hin, Mr. Kong Wai Hin and Mr. Kong Shu Tong will continue to serve as
our directors, Ms. Li Wing Man as the voluntary treasurer, and Ms. Chan

Suk Yan as the voluntary secretary until the next annual general meeting.

The 2019-2020 annual report, audit report, and the 2020-2021 work plan
and financial budget were approved at the meeting. The 2019-2020 annual
report and the audit report will also be sent to sponsors by e-mail and
uploaded on our website for public inspection after the approval of the

annual general meeting.

As the "WiseGiving Charity Organization" of the Hong Kong Council of
Social Service no longer accepts applications, the meeting approved
seeking to apply to become a member of the Hong Kong Council of Social

Service.

LxM will also continue to appoint Chen Ho Certified Accountancy Firm
as our voluntary auditors; Dr Tomas Zatel as our Yangon liaison, Mr. Cha
Tin Hoi as the Mandalay liaison, and Ms. Cha Kuk Ying as the Lashio

liaison.

Finance
The 2020 audited statements of account of LxM are detailed in the
financial report. The annual total income is HKD$596,856; the annual
expenditure is HKD$699,928, and the total annual deficit is HK$103,072.
Together with the accumulated surplus, our aggregate balance by January
1, 2021, is HKD$105,429. Most of this balance is from the whole-year

one-off sponsorships from the donors.
LxM’s administrative expenses have been maintained at an extremely low

level. The annual administrative fee was HK$10,811, accounting for

approximately 1.54% of the total expenditure, with most of the
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administrative fees being credit card platform administrative charges by
PayPal.

Sponsors and donors can now give donations to us by cheques or credit
cards. Credit card donations are collected through PayPal, which involves
a high administrative fee (about 5.5% of the donation). Since last year,
we started using mobile transfer application PayMe and FPS to collect
donations in order to reduce administrative fee, while bringing
convenience to sponsors and reducing administrative work that has to be

done.

LxM has been added to the AliPayHK online wallet charity list since June
2021. The public can also use AliPayHK to donate to our association.
After AliPayHK collects a 1.7% handling charge, the donation will be
deposited directly into the LxM account. Through the platform, donors

can request an annual tax exemption receipt for donations.
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Smmma(\( and prospects

In the past years, the world has been deeply affected by the COVID-19
pandemic. It is believed that the situation may not improve much in the coming
year. Under the double whammy of both the epidemic and the military coup,
not only the economy is severely affected, but the living standard of the people
is also seriously lowered. We understand that the number of sponsors and
donations will decrease due to changes in the economic environment. However,
we promise that as long as the financial situation of the organization allows,
the number of benefited children will not decrease. We will also actively
cooperate with Myanmar and different charitable and non-profit organizations
that care about Myanmar, hoping to invest more resources in local schools and
communities, so that children, teenagers, and community can have a better

learning and living environment.
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Savings and Current Accounts of Bank of Communication,
PayPal Account
(Up to 31°* December, 2020)

Items Income Expenditure
Myanmar Children
) 355,445
Sponsorship Programme
Government Subsidy on
. . 58,819
Service Trip
Donation for operation 86,912
Mandalay Co-worker Project 10,080
Computer Donation Project 65,100
Lashio School Building Project 20,000
Solar-powered Light Project 500
Total income in 2020 596,856
Myanmar Children
. 431,000
Sponsorship Programme
Mandalay Co-worker Project 10,000
Computer Donation Project 56,505
Scholarship for Myanmar
o 30,456
university students
Girls Yangon Project 5,000
Community Projects 20,400
Service Trip 135,756
Bank charges 9,770
Administrative and activities 1,041
Total expenditure 2020 699,928
Deficit in 2020 103,072
Balance 1/1/2020 208,501
Balance 1/1/2021 105,429

(Please check the details of the financial report in audited accounting report by accountant)
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I/ My company is willing to support LxM :

1. [] Iam willing to participate in the “Myanmar Children Sponsorship Programme”,
sponsoring child/ children in Myanmar (The sponsorship fee for each child is
HKD$3000 per year or HKD$256 per month.)

2. [ ] Make a one-off donation, with the amount of:
HKD[ ]$300 [ ]$500 [ ]$1,000 [ ]$3,000 [ ]Other amount

Method of Donation
[ ] Cheque**
Name of Bank : Cheque No. :
Please make your crossed cheque payable to “LxM Co., Ltd”.
[ ] Direct deposit**
Please deposit the money to the bank account of LxM (Bank of Communication:
382-53402041813)
[ ] FPS (ID: 6822084 ) , or HSBC PayMe (61045869 ) **

[ ] Monthly autopay from credit card through PayPal (Please contact us for arranging

the credit card autopay services)

**  Please mail the cheque/ bank deposit slip/ record of the transfer, together with this form to the address of
LxM: Fo Tan Post Office Letter Box No. 155. Donations of $100 up will receive tax refund receipts. Thank
you.

Personal Information

Name/ Name of Company : Mr./ Mrs./ Miss/ Dr.

Contact Number :

Address :

Email :

Personal Data Collection Statement

We respect personal data and are committed to implementing and complying with the Personal Data (Privacy)
Ordinance of the Hong Kong Special Administrative Region as well as applicable local laws. Our purposes of
collecting and saving personal data are: 1) for administrative work of managing the donations, such as issuing
temporary and official receipts, confirmation of receiving donations, and making donation records. 2) For work-
related issues, fund raising and making educational information such as pampbhlets, regular company
newsletters, periodicals, and emergency fund-raising appeals. 3) For organizing fundraising or educational
activities 4) For statistics and data research 5) For fundraising, education, social services and any operation-
related work. 6) For complying with any legal requirements applicable to LxM.
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Mailing Address : PO Box 155, Fo Tan Post Office, NT, Hong Kong

Tel : (852) 3500 3930/ (95) 9973834534
E-mail address :  info@lxmyanmar.org

Webpage : http://www.Ixmyanmar.org
Facebook/IG : @lxmyanmar

YouTube Channel : https://bit.ly/LxM-youtube
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